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308 Springhill Farm Road - Fort Mill, SC 29715

SCHAEFFLER GROUP USA, INCORPORATED
FAG !
Telephone 803/548-8500 — Fax 803/548-8509

SCHAEFFLER GROUP USA, CORPORATION
TERMS AND CONDITIONS OF SALE

Prices. Buyer's order is being entered at price{s) shown on the front of this Quotation, but Schaeffler Group USA,
Incorporated (SG USA, Inc.} reserves the right to bili the goods at the prices in effect at the fime of shipment.

Payment and Security Terms. Buyer agress to pay all invoices issued within thirty {30) days from the dale of invoice.
SG USA, Inc. reserves the right to ehange such terms at any time, either for the clags of trade generally or, with cause, for
Buyer alone. SG USA, Inc. shall have the right at any time 10 demand cash payment on or before shipment in any
instance in which SG USA, Inc. determines that Buyer's credit is less than satisfactory, or for other good cause.

Buyer hereby grants and SG USA, Inc. reserves a purchase money securily interest in the goods purchased under this
Quuotation, and in any-proceeds of the goods. for the amount of the_purchase price. Upon SG USA, Inc. request, Buyer
shall sign any document reguired to perfact such security interesf, Buyer's full payment of the purchase price of the goods
purchased under this Quotation sha_l-Frelease 5G USA Ine. security interest,

Shipment Terms. Shipment is F.0.B. shipping polnt and Includes no cartage, insuranice charges, or taxes, unless 5G
USA, Inc. decides, in |ts .sole discrefion, to use its ovin transportation equipment.

Risk of Loss. The risk of loss of the goods shall pass to Buyer upon loading of the goods into iransportation equipment
at the shipping point unless fransportation is provided by SG USA, Inc. equrpment

' Shipment Dates, SG USA, Inc. obligation to ship on time is expressly made subjact lo the terms of the force majeure

clause set forth below. 3G USA, inc. shall makefevery reasonable effort to meet any delivery date(s) requested by Buyer,
but SG USA, Inc. will not be liable for its failure to meet such date(s).

Instaliments. SG USA, Inc. shall have the option to deliver the goods in two (2) or more instaliments.

Cancellation. In the event Buyer desires to cancel an order accepted by SG USA, Inc., Buyer shall provide a written
explanation to SG USA, Inc., and the terms of cancellation shall then be subject to negotiation.

Patents. SG USA, Inc. reserves the right to discontinue shlpment of any goods, the manufacture, sale, or use of which in

its opinfor would involve patent infringement. This Quotation in_no. way_provides Buswmummc or

- ——impliesFto-practice o use any patented fnventions or discovernes owned by SG USA, Inc.. SG USA, Inc. agrees to hold

harmless and protect Buyer against all loss or damages in lawsuits arising from actual or alleged patent infringement by
SG USA, Inc. products, providing Buyer promptly notifies SG USA, Inc. in writing of any such claim and gives SG USA,
Inc. sole control of the defense of the claim and all related setlement negotlation

Special Orders. In the case of arders or non-catalog goods. Buyer agrees o accept ten {10) percent mare or less than
the amount ordered.

Limited Warranty. SG USA, inc. warrants only t hat the goods offered under this'‘Quotation will confonm to SG USA, Inc.
published specifications and will be free from defects in material or workmanship. If Buyer is purchasing nonszatalog
goods, SG USA, inc. warrants only that the goods wilt conform to the SpEClﬁcatlonS Qiutually approved by lhe parfies for
the specific applications disclosed to SG USA, Inc, and will be free fram defects in m tenal affirmations were made for

illustrative purposes only. . 1
/ \

SG USA, Inc. makes o warranty or merchantability of the goods sold finder this Quotatlh\n. and SG USA, inc. makes no
warranty that the goods sold under this Quotation are fit for any | particular purpose.

Acceptance, Rejection, and Revacation. Goods shall be deeme&i to have been accep&ed and Buyer's right to reject
nonconforming goods shall expire five (5) business days after delivefy of the goods. Buyer's right to revoke acceptance of
nanconforming goods shall expire ninety (90) days after delivery of fh,q_goods If Buyer rejegts or revokes acceptance of
any goads tendered under this Quotation, or attempls to do so, Buyer misst notify SG USA, Inc. in writing fully specifying
all clzimed nonconformities. The failure to specify any nonconformity shall constitute a waiver of Lhat nonconformity. No
refums may be made and no credits will be granted withbut SG USA, Inc. prior written approval.

Notice of Breach of Warranty. After Buyer has accepted the goads and Buyer's right to revoke acceptance has expired,
if buyer discovers that the goods breach any warranty, Buyer must notify SG USA, Inc. in writing of the breach of warranly
within seven (7) business days after discovery of the breach. The notice must specify the facts constiluting the alleged
breach and must be sent by certified mail to Schaeffler Group USA's, Incorporated address on the front of this Quotation,
SG USA, Inc. shall have a reasonable opportunity to investigate any alleged breach of warranty before SG USA, Inc. has
any obligation to take any remedial action.
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SCHAEFFLER GROUP USA, INCORPORATED
308 Springhill Farm Road — Fort Mill, SC 29715
Telephone 803/548-8500 — Fax 803/548-8599

Remedies of Buyer  Huyer's exclusive remedy, and SG USA, Inc. liability, for shipment of nonconforming goods or any
breach of wariarnily are expressty limited at SG USA, Inc. oplion, lo either repfacement of lhe nonconforming goods at the
1 OB sluppimg peind, onehud ol the purchase price; Fusther, all defective or nonconfoming goads must be returned lo

SGUSA Ine climmyes prapaid, and with complele information as ta service and maintenance. SG USA, Inc. shall have na
iespunsibilily for goods which have been improperly maintained or subjecled lo abuse In operalion or assembly. SG USA,
e shall nol be responsible for any corrusion if Buyer has not laken reasonable steps lo prevent comosion from
acumig 1

Limitation ot Liabiliy. The remedies of Buyer set forth in these terms and condilions of sale are exclusive, Buyer
assumas risk and Babifity tesulling from the use of the goods, whether used singly or in combination with other goods. 5G
USA, Inc shall nal 11 any case be liable lor spegial, incldental or consequential damages arfsing frem breach of warranty,
leach of conhiact neghyence, stitet liabilty in lort, oragy other fegat theory. Such damages include, but are not limited to
luss of profits on 1evenue, loss of use of the goods, cost ol capital, cost of any substitute goods, facililies or services, cost
of any wgcall, ot clatins of cuslomers.or employees of Buyer for any such damages.

Farce Majeure and Alocation. Neither Buyer nor SG USA, Inc. will be responsible for any delay or failure of
peformance under this Quolation {olher than to make payments due hereunder) if such delay or nonperformance is
catsed by acts of God, floods, fires, explosions, storms, lransporlat'\on difficullies, strikes, lockouts, or other labor or
wdusinal disturbanees, any law, rule order or action of any court, agency or other instrumentality of the federal or any
stale local government; o exhaustion, reduclion, unavailability, or delay in delivery of any producl or material necessary in
the nanulzclure of the goods to be seld he’regnder (regardless ot whether or not such exhaustion, reduction,
unavailability, o1 delay 1s bieyond such patly's control, provided only that the same is not willfully done or brought about for
the puipuse af excusing lailure o onussion o perform under this Quotation): or 2ny other cause beyend a party’s control,
it any of the evenls or vontingencies referred lo in this provision occurs, SG USA, Inc. shall have lhe right lo curtall
delivenes or ailocate ils supply of goeds lor sale among all of fls customers in any manner which Buyer may incur as a
resull o such failure, curtaiiment or altocallon by SG USA, Inc, notwithstanding the feregoing. SG USA, Inc. will make
every reasunable eliorl lo procure supplies and materials from alternate sources i necessary, and make every effort
possible lo meel and (ill the orders of Buyer

Waiver A warven ol andfor failure (o perforin any one or more of the conditions of these terms and conditions shalf not
corstilule @ waver or any excuse locnonperlormance as to any other par of Lhis or any otherorder, __  ~

=N o T, -

Statute of Limilations A‘ﬂy achion foy breach of these leims and conditions (including any breach of warranty) must be
conmenced wilhin hirleen (13) munﬂ]s\lullowing detivery of gootls.

Sole Agreement |hese lenms ond condilions contain the entire agreement belween the parties with respect to the
goods covened by this Quolalion. |he agents, employees and representalives of SG USA, Inc. are not authorized 1o make
mudilications to s Quolation, o1 W make addilional warranties binding on SG USA, Inc.. Any such additional statements,
whether oral or watlen, do fon constitue wananties and should nol be relied upon by the Buyer.

TERMS AI}'E’LIGABLE ONLY TO U.5. GOVERNNMENT
ONTRACTS OR SUBCONTRACTS H

-

Compliance With Applicable La\nz%. SG USA, Iie. shall comply with all federal, state, and local laws and regulations
gpplicoble Lo ils perfonmance obligations i this tratiisaction. If the goods covered by this Quotation are purchased for
incorpuiation mle provducts sold Jw:der a Uniledt Statas government contract or subcontrael, lhe terms required (o be

inseled by lhat conbact s subcontract shall be;!;"@nec\] to apply to this transaction.

b3 1Y
Tlus i lo caitify thal material silipped on the purchase\urder provided was made in strict accordance o SG USA, Inc.
bluepninis and specihcations  Alf chemical, physical analyses and results required in the manufacture and/or fabrication of

/3¢
maleial made 1 avcordance fsuch bluepints and specifications are en file and may be sxamined by customer upon
rexquest i

” : 5‘..7{/14%_.

Barry Vuloder
Director of Quality
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