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SCHAEFFLER GROUP USA, INCORPORATED
FAL * 308 Springhill Farm Road — Fort Mill, SC 29715
Telephone 803/548-8500 — Fax 803/548-8599

Remedies of Buyer. Buyer's exclusive remedy, and SG USA, Ine. liability, for shipment of nonconforming goods or any
breach of warranfy are expressly limited at SG USA, Inc. option, to either replacement of the nonconforming goods at the
F.0.B. shipping peint, or refund of the purchase price. Further, all defectiva or noncanforming goods must be returned to

5G USA, Inc. charges prepaid, and with complete information as to service and maintenance, SG USA, Inc. shall have no
responsibility for goods which have been improperly maintained or subjected to abuse in operation or assembly. SG USA,
ine. shall not be responsible for any corrosion if Buyer has not taken reasonable steps to prevent comrosion from
accurming.

Limifation of Liability. The remedies of Buyer set forth in these terms and conditions of sale are exclusive. Buyer
assumes risk and liability resulting from the use of the goods, whether used singly or in combination with other goods. SG
USA, inc. shall not in any case be liable for special, incidental or consequential damages arising from breach of warranty,
breach of contract, negligencs, strict liability in tort, or any other legal theory. Such damages include, but are not limited to
loss of profits or revenue, loss of use of the goods, cost of capital, cost of any substitute goads, faciliies or services, cost

of any recall, or claims of customersor employees of Buyer for any such damages,

Force Majeure and Allocation, Neither Buyer nor SG USA, Inc. will be responsible for any delay or failure of
performance under this Quotation (other than to make payments due hereunder) if such delay or nonperformance is
caused by acts of God floods, fires, explosions, storms, transportation difficulties, strikes, Jockouts, or oiher labor or
industrial disturbances; any law, rule order or action of any court, agency or other Instrumentallty of the federal or any
state local government; or exhaustion, reduction, unavailability, or delay in delivery of any product or material necessary in
the manufacture of the goods to be sold hereunder (regardiess of whether or not such exhaustion, reduction,
unavallabiiity, or delay is beyond such party's control, provided only that the same Is not willfully done or brought about for
the purpose of excusing failure or omission to perform under this Quetation): or any other cause beyond a party's conirol.
If any of the evenis or contingencies referred to in this provision occurs, SG USA, Inc. shall have the right lo curtail
deliveries or allocate its supply of goods for sale among all of its customers in any manner which Buyer may incur as a
result 'of such fallure, curtailment or allocation by SG USA, Inc. notwithstanding the foregoing, SG USA, Inc. will make
every reasonable effort to procure supplies and materials from aiternate sources if necessary, and make every effort
possible 1o meet and fill the orders of Buyer,

Waiver. A waiver of andfar failure to perform any one or more of the conditions of these terms and conditlons shall not
constitule a waiver ar any excuse for nonperformance as to any other part of this or any otherorder. = —-—- - =
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_~StatuteoFCFRIEHSAS. Any action for breach of these terms and conditions (including any breach of warranty) must be

comm enced within thirteen (13) months following delivery of goods.

Sole Agreement. These terms and conditions contain the entire agreement between the parties with respect to the
goods covered by this Quotation. The agents, employees and representatives of SG USA, Inc. are not autherized to make
modifications to this Quotation, or to make additional warranties binding on SG USA, inc.. Any such additional statements,
whether oral or written, do not constitute warranties and should not be relied upon by the Buyer,

TERMS APPLICABLE ONLY TO U.S. GOYERNMENT
CONTRACTS OR SUBCONTRACTS S

Compllance With Applicable Laws. SG USA, Inc. shall comply with all federal, state, and local laws and regulations
applicable to its performance obligations in this transaction. If the goods covered by this Quotation are purchased for
incorporation inte products sold under a United States government contract or subcontract, the terms required to be
inserted by that contract or subcontract shalf be deemed to apply to this transaction.

This is 1o certify that material shipped -on the purchase order prowdéd was made in strict accordance to SG USA, Inc.

blueprints and specifications. All chemical, physical analyses and results required in the manufacture and/or fabrication of
material made In accordance to such blueprints and specifications are on file and may be examined by customer upon

Barry Vukoder
Director of Quality
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